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IN THE HOUSE OF REPRESENTATIVES

FeBrUuARY 28, 1956
Mr. Dawsox of Tllinois introduced the following bill; which was referred to the
Committee on (overnment Operations
Avrgi 19, 1956
Reported with an amendment, committed to the Committee of the Whole House
on the State of the Union, and ordered to be printed

[Strike out all after the enacting clause and insert the part printed in italic]

A BILL

To simplify accounting, facilitate the payment of obligations,

and for other purposes.
1 Be it enacted by the Senate and House of Representa-
tives of the United States of America in Congress assembled,
That; exeept as otherwise provided by law; {o) the aceount
for each appropriation available for obligation for & definite
5 peried of time shall; upen the expiration of sueh period; be
6 elosed as follows:
T 1) The obligated balanee shall be iransferred to an
9 Lguidation of the ebligations; in whieh neeount shell be
10 mersed the amounts so transferred from ell appropriation
11 seeounts for the same general purpeses; and

= W N

I
Approved For Release : CIA-RDP59-00224A000100020003-0



10
11
12
13
14
15
16
17
18
19
20
21

22

23
24

!

‘Approved For Release : CIA-RDP59-00224A000100020003-0

2

{2) TFhe remaining balanee shall be withdrawn and; if
the appropriation wes derived in whele or in part from the
general fund; shall revert to such fund; but i the appropria-
tion was derived solely from a speeial or tfrust fand; shall
revert; anless otherwise provided by law; to the fund frem
wwhieh derived:

b} The transfers and withdrawals required by subsee-
tion (o) of this seetion shall be made—

1) net later than September 30 of the fiseal year
inmediately followring the fiseal year in which the peried
of availability for obligation expires; in the ease of an
appropriation avaiable beth for oblicatien and dis-

 bursement on or aiter the date of approval of this Aet;
oF

2} net later than September 30 of the fiseal year
immedintely following the fiseal year in swhich this Aet
is approved; in the esse of an approprintien which; on
the date of appreval of this Aet; is available only for
+{e} For the purposes of this Aet; the oblicated balanee

of an appropristion aeseunt shall be the amount of unliqui-
dated obligations applieable to such appropriation less the
amount eolleetible as repayinents to the apprepriation as of
the close of the fiseal year ay reported pursusnt to seetion
1311 b} of the Supplemental Appropriation Aet; 1955 (68
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Stat: 8305 31 T- S: €: 200 (b))~ Colleetions authorzed
to be eredited to an appropristion but not reecived wuniil
tion expires for obligation shall; unless etherwise authorized
by law; be eerdited to the appropriation account inte which
the obligated balance h&sbeeﬂwwﬂlbetf&ﬂsﬂfeﬁed;pﬂiﬂ—
suenb to subseetion -(a) {1} exeept that eolleetions madde by
the General -Accounting Office for other Government BT
eie&m&ybedepesi{ediﬁée%heqlfe&sﬁry&smiee}laﬂeeﬂs
reeeipis:

{d)- The transfers and withdrawals required pursuant
%es&bseeﬁeﬂ-(a—}efthisseeéeﬁsh&ﬂbe&eeeﬂﬂ{edﬁeféﬂd
reported as of the fiseal year in which the appropristions
coneerned expire for oblization; exeept that such teansfors
of apprepriations desexibed in subseetion b} {2} of this
Seeﬁeﬂsh&llbe&eee%mtedfef&ndfepeﬁeé&seﬂheﬁseai
year in which this Aet is approved.
%e%hisAe%sh&Hbe&eeeﬂmedﬁefaseﬂeﬁﬂ}daﬁdsh&H’be
available without fiseal year Lmitation for payment of obli-
gations ehargeable against any of the appropriations frem
which sueh seeount was derived Sabjeet to regulutions
to be preseribed by the Comptroller General of the Haited
States; payment of such ebﬁg&tieasmaybe_m&ée witheut
prior aetion by the General Aceounting Office; bt nothing

Approved For Release : CIA-RDP59-00224A000100020003-0

- e



Approved For Release : CIA-RDP59-00224A000100020003-0

4

1 eontained in this Aet shall be eonstrued to relieve the Gonp-
9 troller General of the United States of his duty to render
deeisions upen requests made pursiant bo Jawv o to abridee
the existing euthority of the General Aeeounting Offiee to
settle and ndjust elaims; demands; and aecounts:

sunnt to this Aet shall be reviewed periodienlly; but ab Toast
once ench Bueal yenr; by each aetivity responsible for the

© W = o w;m B W

Lquidation of the ebligations chargeable to sueh seeounts:
10 H the ’dﬂd&ﬁb{ﬂ'%eé balanee in any aceount exceeds the ob-
11 Heated balanee pertaining thereto; the amount of the exeess
12 shall be withdrawn in the marmer provided by seetion
13 1 o) {2) of this Aet; but i the obligated balanee execeds
14 the undishursed balanee; the amount of the exeess shadl
15 be transterred to sueh aceount from the appropriation ewr
16 reatly svailable for the same general purposes: A review
17 shall be mede as of the elose of each ficenl yesr and the
18 iramsfers or withdrawals required by this seetion aecom-
19 plished not later than September 30 of the following fiseal
%%biﬁ%hemmaﬁﬁewﬁshﬂﬁbe&eee&&%edmaﬂdfe—-
21 p(medaﬁeﬁﬂiee}e%eefiheﬁse&lye&r%ewhiehs&ehfeview
22 peﬁaﬂﬂﬁﬂwwm&de&sﬁwyeﬂk&é&%e%fwbeh
93 iransters of withdeawals are accompished after September
%%msmwwﬂsmwwm;fw&ﬁf@mi
U3 g transaetions of the fiseal year in which neeomplished:
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b} Whenever o payment chargeable to an appropris-
tion neeount established pursuant to this Aeb would exeeed
the undisbursed balanee of such account; the amount of the
deficieney may be transferved to such aceount from the
poses: Where sueh deficieney is esused by the failure to
eollect repayinents te approprintions merged with the appre-
priation aecount established pursannt to this Aet; the amount
eﬁtheéeﬁeieneymﬁ#béfet&ﬁwdte%&eheﬂﬁent&pﬁe—
priation i the repaysnents are subsequently eolleeted during
the same fisenl year: _

e} In eonneection with his andit respensibilities; the
Comptroller General of the United States shall report to the
head of the agenes coneerned; to the Seeretary of the Treas-
ury;s and o the Director of the Burean of the Budget; respeet-
ing operations wnder this Aet; ineluding an appratsal of the
wnlignidated obligations under the appropristion reecunts
estublished by this Aet: Within thirly days after reeeipt
of stieh repers; the agenvy eoneerned shall accomplish any
aetions required by subseetion {a) of this seetion which sueh
report shews to be neeessary:

SEe: 4 During the fiseal year following the fiseal year
in which this Aet becomes effeetive; and under rales and
reguintions to he preseribed by the Comptroller General
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priation aceount for payment of certified elaims esteblished
pursaant to seetton 2 of the Aet of July 6; 1049 {63 Stat:

407 3+ B 8- 6 H2b)5 shall be elosed in the manner pro-

vided in section 1 {8} of this Aet:

Sue: 5 The oblieated balances of approprintions made
wvatable for obligation for definite petiods of time under dis-
eontinued appropriation hends raay be merged in the appro-

 priation accounts provided for by seetion + hereof; or in one

or inere other aceounis to be established pursuans to this

. et for diseontinned approprintions of the aetivity ewrzently

responsible for the hquidation of the ebligations:

SEe- 6: The unebligated balanees of appropriations wwhich
nre not lixnited to & definite period of time shall be withdrawn
in the manner provided im section 1 {a} {2} of this Aet
whenever the head of the ageney coneerned shall determine
thet the purpese for swhieh the appropriation was wade has
been fulfilled or will not be undertoken or eontinuned; or; in
any event; whenever dishursernents bave not been made
ageinst the approprintion for two full conseentive fiseal years:
Provided; Thet amounts of appropriations not limited to &
definite period of time which are withdrawn pursuant to this
seetion or swhere herelofore withdrawn from the appropriation

“neeotnt by adminisirative aetion may be restored to the

applieable appropriation account for the payment of ebliga-

D tions and for the setilement of aceounts:
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Sre: ¥ The following provisiens of law are hereby
repeaded:
TIFIED 6EATMSY i the Aet of April 25; 1945 (59 Stat: 905
31 1. S €. 690)<
b} Seetion 2 of the Aet of Fuly 6; 1949 {63 Stat: 40%;
3+ B 80 G H2b); but the repeal of this seetion shall neot

be effeetive until June 30; 1957

+{e) The paragraph under the heading “pavvnwe or
CERTIPIED CEAMSY in the Aeb of Jane 30; 1040 {63 Stat:
858; 31+ U §: € He)y

{d)- Seetion 5 of the Act of March 3; 1875 {18 Stat:
4185 33 T §: € #43a}; and | |

{e} Seetion 3691 of the Revised Statutes; as amended
{31 T 8. €. 715)-

Sue: 8: The provisions of this Aet shall not apply to the
appropriations for the Distriet of Columbia-
That (a) the account for each appropriation available for
obligation for a definite period of time shall, upon the ca-
piration of such period, be closed as follows: l

(1) The obligated balance shall be transferred to an
appropriation account of the agency or subdivision thereof
responsible for the liquidation of the obligations, in which

account shall be merged the amounts sa transferred from
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1 all appropriation accounts for the same general purposes;
2 and

3 (2) The remaining balance shall be withdrawn and, if
4 the appropriation was deriwed in whole or in part from the
5 general fund, shall revert to such fund, but if the appropria-
6 tion was derived solely from a special or lrust fund, shall
T revert, unless otherwise provided by law, to the fund from
8 which derived: Provided, That when it is determined nec-
9 essary by the head of the agency concerned thal a portion of
10 the remaining balance withdrawn is required to liquidate
11 obligations and effect adjustments, such portion of the remain-
12

ing balance may be restored to the appropriate accounts es-

13 tablished pursuant to this Act: Provided further, That prior

4 thereto the head of the agency concerned shall make such

15 report with respect to each such restoration as the Director of
16 the Bureau of the Budget may require.

17 (b) The transfers and withdrawals required by subsec-
18 tion (a) of this section shall be made—

19 (1) not later than September 30 of the fiscal year
20 immediately following the fiscal year in which the period
21 of availability for obligation expires, in the case of an
22 appropriation available both for obligation and dis-
23 bursement on or after the date of approval of this Aect;
24 or

25

(2) not later than September 30 of the fiscal year
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9
wmmediately following the fiscal year in which this Act
is approved, in the case of an appropriation, which, on
the date of approval of this Act, is available only for

- disbursement. | ,
(¢) For the purpéses of this Act, the obligated balance

of an appropriation account as of the close of the fiscal year
shall be the amount of unliquidated obligations applicable to
such appropriation less the amount collectible as repayments

to the appropriation as reported pursuant to section 1311

(b) of the Supplemental Appropriation Act, 1955 (68 Stat.

830; 81 U. 8. C. 200 (b)). Collections authorized to be

credited to an appropriation but not received until after the

close of the fiscal year in which such appropriation expires

for obligation shall, unless otherwise authorized by law, be

credited to the appropriation account into which the obligated
balance has been or will be transferred, pursuant lo sub-

section (a) (1), except that collections made by the General

Accounting Office for other Government agencies may be de-

posited into the Treasury as miscellancous receipts.

(d) The transfers and withdrawals made pursuant to

subsections (a) and (b) of this section shall be accounted for

and reported as of the fiscal year in which the appropria-

tions concerned expire for obligation, except that such trans-

- fers of appropriations described in subsection (b) (2) of this
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seéctioﬁ shall be accounted for and reported as of the fiscal
year n which this Act is approved.
Sgc. 2. Each appropriation account established pursu-
ant o this "Act shall be accounted for as one fund and shall

be available without fiscal year limitation for payment of obli-

o Ot i W DD

gations chargeable against any of the appropriations from

which such account was derived. Subject to regulations to be

® =3

prescribed by the Comptroller General of the United States,
9 payment of such obligations may be made without pnor ac-
10 tion by the General Accounting Office, but nothing contained
11 in this Act shall be construed to relieve the Compiroller Gen-
12 eral of the United States of his duty fo render decisions upon
13 pequests made pursuant to law or to abridge the existing au-
14 thority of the (Feneral Accounting Office to settle and adjust
15 (laims, demands, and accounts.
16 Sgec. 8. (a) Appropriation accounts established pursu-
1T ant to this Act shall be reviewed periodically, but at least once
18 cach fiscal year, by each agency concerned. If the undis-
19 pursed balance in any account exceeds the obligated balance
20 pertaining thereto, the amount of the excess shall be with-
21 drawn in the manner provided by section 1 (a) (2) of this
22 Act; but if the obligated balance exceeds the undisbursed bal-

23 ance, the amount of the excess may be transferred to such

24 gecount from the appropriation currently available for the

25 same general purposes. A review shall be made as of the
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close of each fiscal year and the transfers or withdrawals re-

quired by this section accomplished not later than September
- 80 of the following fiscal year, but the transactions shall be
accounted for and reported as of the close of the fiscal year
to which such review pertains. A review made as of any
other date for which transfers or withdrawals are accom-
plished after September 30 in any fiscal year shall be ac-
counted for and reported as transactions of the fiscal year in
which accomplished.

(b) Whenever a payment chargeable to an appropria-
tion account established pursuant to this Aét-would exceed the
wundisbursed balance of such account, the amount of the defi-
ciency mdy be transferred to such account from the ap-
propriation currently available for the same general pur-
poses. Where such deficiency is caused by the failure to col-
lect repayments to appropriations merged with the appro-
priation account established pursuant to this Act, the amount
of the deficiency may be returned to such current appproprid-
tion if the repayments are subsequently collected during the
same fiscal year.

(¢) In connection with his audit responsibilitics, the
Comptroller General of the United States shall report to the
head of the agency concerned, to the Secretary of the Treas-
ury, and to the Director of the Bureau of the Budget, respect:

ing operations under this Act, including an appraisal of the
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unliquidated obligations under the appropriation accounts es-
tablished by this Act. Within thirty days after receipt of
such report, the agency concerned shall accomplish any ac-
tions required by subsection ( a) of this section which such
report shows to be necessury.

Suc. 4. During the fiscal year following the fiscal year
mn which this Act becomes effective, and under rules and
regulations to be prescribed by the Comptroller General of
the United States, the undisbursed balance of the appropria-
tion account for payment of certified claims established pusr-
suant to section 2 of the Act of July 6, 1949 (63 Stat.
407; 31 U. 8. C. 712b), shall be closed in the manner pro-
vided in section 1 (a) of this Act.

SEc. 5. The obligated balances of appropriations made
available‘ for obligation for definite periods of time under
discontinued appropriation heads may be merged in the appro-
priation accounts provided for by section 1 hereof, or in one
or more other accounts lo be established pursuant to this Aet
for discontinued appropriations of the agency or subdivision
thereof currently rasp(;nsible for the liquidation of the obli-
gations.

SEc. 6. The unobligated balances of appropriations which
are not limited to o definite period of time shall be withdrawn
in the manner provided in section 1 (a) (2) of this Act

whenever the head of the agency concerned shall determine

Approved For Release : CIA-RDP59-00224A000100020003-0
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that the purposes for which the appropriation was made has
been fulfilled; or in any event, whencver disbursements have
not been made against the appropriation for two full con-
secutive fiscal years: Provided, That amounts of appropria-
tions not limited to a definite period of time which are with-
drawn pursuant to this section or were heretofore withdrawn
from the appropriation account by administrative action may
be restored to the applicable appropriation account for the
payment of obligutions and for the settlement of accounts. -

Srec. 7. The following provisions of law are hereby
repealed :

(a) The proviso under the heading “PAYMENT OF CER-
TIFIED CLAIMS” in the Act of April 25, 1945 (59 Stat. 90;
31U.8S.C.690);

(b) Section 2 of the Act of July 6, 1949 (63 Stat. 407 ;
31 U. 8. C. 712b), but the repeal of this section shall not
be effective until June 30, 1957 ;

(¢) The paragraph under the heading “PAYMENT OF
CERTIFIED CLAIMS” in the Act of June 30, 1949 (63 Stai.
358;31U.8.C.7182¢);

(d) Section 5 of the Act of March 3, 1875 (18 Stat.
418;31U. 8. C. 713a); and

(e) Section 3691 of the Revised Statutes, as amended
(31 U. 8. C.715). |

() Any provisions (except those contained in appropria-
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1 tion Aects for the fiscal years 1956 and 1957) permitting an
2 appropriation to remain available for ecxpenditure for any
3 period beyond that for which it is available for obligation, but
4 this subsection shall not be effective uniil June 30, 1957.
o SEc. 8. The provisions of this Act shall not apply to the
6 appropriations for the District of Columbia.

Sec. 9. The inclusion in appropriation Aets of provi-

sions excepting any appropriation or appropriations from the

O @ =2

operation of the provisions of this Act and fixing the period
10 for which such appropriation or appropriations shall remain

11 gvailable for expenditwre is hereby authorized.
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A BILL

To simplify accounting, facilitate the payment
of obligations, and for other purposes.

By Mr. Dawsox of Illinois

FEBRUARY 28, 1956
Referred to the Committee on Government Operations
Arprir 19, 1956

Reported with an amendment, committed to the Com-
mittee of the Whole House on the State of the
Union, and ordered to be printed
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